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Economic Benefits or Positive External Benefits? The Justifications and Enlightenment
of US Local Governments Subsidizing Professional Sports Clubs

YU Hewen'’, LIU Dongfeng', XUE Hao’

Abstract: US local governments subsidizing professional sports clubs shifted from economic benefits (the
essence of which is the redistribution of local economy rather than any additional economic growth) to positive
externality (like city branding benefits, life quality improvement benefits, and psychic income benefits). It is
held that the latter of positive externality should be followed is pivotal to urban development and the quality life
of residents, therefore more justifiable for this subsidy. In view of the transformation of justification for
government subsidies in the U.S., The positive externality should be followed in terms of non-market value.
Contingent valuation method (CVM) is considered to be a relatively ideal tool for non-market value evaluation.
It is also suggested that the application of CVM in non-market value evaluation of professional sports clubs in
China should be localized by drawing on lessons from the American practice.

Key words: professional sports club; government subsidy; economic impact; positive external benefit; non-
market value
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Connotation and Direction of the High-Quality Development of the Sports Performance
Industry from the Perspective of Urban Efficiency

HE Qiang', XU Guanghui’

Abstract: It is held that the high-quality development of urban sports performance industry helps the city
development by the extending industry chain and value chain bases on the completion of sporting event system
and the increase of market subjects. Literature was reviewed to analyze the nature of high-quality development
of urban sports performance industry in the new era from the perspective of urban efficiency. Based on the
challenges it faces, the development direction is pointed out: In terms of the form and content, the need for a
better life should be taken as the value orientation to integrate the form and content of the sporting events.
Concerning the interest and benefit, it is rational to choose the appropriate sporting events according to the
resource endowment conditions of the city, which is to attract market players and develop a more complete
industrial chain of sporting events, thus to promote the urban economic agglomeration development and social
benefits spillover. In term of the charm style, it needs to avoid sporting events as a means of commodity
packaging. Sporting event tourism is suggested to integrate into urban transformation and upgrading, urban
regeneration strategy on the basis of the urban culture, thus to shape the unique life style and city image where
the sporting events happen.

Key words: urban efficiency; sports performance industry; high quality development; sports industry; city
life; city image; city function
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